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In the numbers

Venture capital investment in Illinois 
businesses hits record levels
Since June 2009, venture capital has been flowing into Illinois at record levels. In 2010, 

venture capital firms invested more than $1.4 billion in Illinois businesses, eclipsing 

the previous record of 2003 by more than $325 million. The first two quarters of 2011 have 

continued this trend, with nearly $865 million invested so far. The Chicago metropolitan 

statistical area accounted for nearly all of the investment.
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Transferring Telecoms
Neutral Tandem is a premier 

independent telecommunications 

tandem company delivering easier, 

more affordable services to consum-

ers. Neutral Tandem provides the 

switches, or tandems, that transfer 

calls from one carrier to another—a 

service previously provided only by 

existing telecom companies.

Today, from its Chicago headquar-

ters, Neutral Tandem provides 

services to nine of the top ten U.S. 

wireless carriers, which account for 

95 percent of the country’s total 

wireless subscribers. 

Neutral Tandem began with one 

innovator working from a kitchen 

table and is now posting annual 

revenues of nearly $200 million. But 

before raising more than $90 million 

in an initial public offering, Neutral 

Tandem relied on three rounds of VC 

funding to expand its network, 

enhance its technology, and create 

national marketing initiatives.

neutraltandem.com

The next edition of the Illinois Innovation Index will feature results from the Illinois Entrepreneurial Survey.
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Venture capital: Total equity invested in Illinois, 
yearly totals 2002−2011, inflation adjusted

While investment in Q1 2011 far exceeded previous quarters, a prolonged decline 

during the recent recession shows the vulnerability of venture capital investment to 

larger economic cycles; it also underscores the importance of counteracting these 

external factors.

Venture capital: Past seven quarters by total equity invested per deal and by 
number of deals in Illinois, inflation adjusted
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TDA II program
Local venture capital firms will soon 

get a boost, courtesy of the State 

of Illinois. Recently signed into law 

by Governor Pat Quinn, the 

Technology Development Account II 

(TDA II) program will build on the 

success of TDA I. TDA accounts 

provide the early-stage capital 

necessary to accelerate the Illinois 

business economy. TDA II will 

inject an additional $75 million to 

$150 million into the innovation 

ecosystem and attract millions 

more in follow-on funding. 

More information

As rising uncertainty in global markets clouds the long-term economic outlook for the United 

States, Illinois should continue to create a welcoming environment for innovation.

Access all of the data

37 deals

There were a record 37 deals in the first quarter of this year, an encouraging indication of 

the level of innovation and investment activity in the state. Over the past seven quarters, 

there have been more than 20 VC deals per quarter, and the average equity per deal has 

increased significantly compared with previous years.
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Venture capital: Top 10 quarters of total equity invested in Illinois, 
2001−2011, $ millions, inflation adjusted

Q4 2010

Q4 2002

Q2 2003

Q4 2001

Q4 2003

Q3 2001

Q2 2010

Q1 2010

Q1 2004

$696.9 million

$537.2 million

$484.6 million

$481.9 million

$439.2 million

$400.9 million

$355.8 million

$346.0 million

$308.1 million

$284.0 million
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$1.458 billion

*2011 includes total investment for first two quarters only.

2011
$864.5 million 
year to date*

Source: Data generously provided by the Illinois Venture Capital Association.

Source: Data generously provided by the Illinois Venture Capital Association.

Source: Data generously provided by the Illinois Venture Capital Association.

http://www.chicagolandchamber.org/
http://www.cmap.illinois.gov/
http://istcoalition.org/

